Annual Statement for the year 2017 of the NAU COUNTRY |NSU RANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovverrvrerreerrerrreeseeeseeesssesssesssseesssesssseesssssssssssssssssssssssssssesssssssnes | sessssessnes 469,896,883 | ....covverererrrirnreerinneines | e 469,896,883 | ....oovvvevnn. 524,638,851
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
22 COMMON SIOCKS......vvveuecvermiresseessinesessessssesss st sssssssesssssesssssssssssess | aeessssseessnnns 19,768,049 | ....oovvvererrirenreineerinnss e 19,768,049 |.....cccovvvnnee. 68,831,622
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)...v.vvviririreiseissteie st ess sttt es s ssessssssessessessssssessenes | ervessessesssessens 5,118,493 | oo [ e 5,118,493 | ..o 4,527,247
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8. Otherinvested assets (SChedule BA)..........ooocvcreeenereenmnerennereenneensseeessssessssssssssnns | vnnnerennneee D424 T88 | | o 55,424,788 | .....ccoouvveenn. 56,994,504
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness 0 29,517,639
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvevvrueeierrnerieieseeseiesssieienis | e 595,514,781 | oo (1] I 595,514,781 | ......co.... 948,705,028
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............ocuuviiiiieiiriiniiissiseissssssiessisissees | esieesinnienees 4,103,690 | oo [ e 4,103,690 |...covvvrrennne 3,009,307
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccvevereenncn 62,912,107 | .overerennee 10,516,352 |...cocvvvvrrnnns 52,395,756 |..cccovrrirrnnnne 51,595,718
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccceeevees | corrrrrsrirnnnad 68,549,969 |..ovvvrerrrreeenieiens | e 68,549,969 |....ccoovvennne 89,909,360
15.3 Accrued retrospective premiums ($.....622,667) and contracts subject to
redetermination ($.......... 0) ettt nes | eebenaese e 622,667 | ..o | e 622,667 |.oovrrererernan 637,215
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........ccceveevriiereieeeeee e eeeeseseessesesenes | eeveresieesnnand 62,285,300 | ...oveererereeieereeceereeees | 62,285,300 |.....cconeee. 78,435,353
16.2 Funds held by or deposited with reinSUred COMPANIES.........c.ccevrvreeirerierieeereeenies [ e sesesees | e sesnens | ceesrssssssesee s senes (01 [OOSR
16.3  Other amounts receivable under reinsurance Contracts.............cceeeveevvevevrierverens [ ceeieieisisiennns 281,533 | .o | e 281,533 | .o (43,178)
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiieieiereeee e eeisssiesieiens | cevversieseisesesesissessesiens | eveveesissesssisessssssesinsnnss | eveiesssesissisessse e (01 U
18.1 Current federal and foreign income tax recoverable and interest thereon..........cccccovveee | cvvvereiveienennnns 621,961
18.2 Net deferred taX @SSEL..........cvvrrerrrererreserere s esesssesssesssans | oessssseessnd 40,471,129 | .o 11,215,795 | ..o 29,255,334 |...ovvvven. 36,520,579
19.  Guaranty funds receivable OF ON AEPOSIL...........ccveciiirieieicieee e esssiesessess | rerssssssesessssesesisssssenenes | sresiesisissessessssssessssnnss | eieissssesie s (01 T
20. Electronic data processing equipment and SOfWATE...........cuerrirrenrirninrnninssnseseeseseses | revnssnsessesnssnsssssssssesssnsnns | sonsesesssssssnssessssssssssssnnes | sessseersssessnsssssesssssnss (01 31,042
21.  Furniture and equipment, including health care delivery assets ($.......... [0) USROSRURRIORION PSRRI 152,477 .o 152477 | oo (01 U
22. Netadjustment in assets and liabilities due to foreign exchange rates..........c.coevnrene | e [ | v (U1
23. Receivables from parent, subsidiaries and affiliates.............ccccoceeeveiverreveieiieieieeieens | e 5,900,109 | .oovvrerererreniereresniens | e 5,900,109 | .ovoererrerrirrirennns 56,328
24. Health care (§.......... 0) and other amounts reCeIVADIE. ..o | cevrrrineisensnsisissssseseens | cereessssnssssessssessssenssnssnnes | sevesressssessnsensssessnseeesn (01 U
25. Aggregate write-ins for other-than-invested assets..........cccoceveeveieieeiciessesesesesiens | cvesiesienes 149,337,645 | ..o, 1,979,001 | .o 147,358,645 | ............. 133,459,416
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNES (LINES 1210 25).....ccuuverreeeeereeeeneseesiseeseessssesssseesseesssessssesssesssesssnes | seessneeesnes 990,753,369 |...vvververnnee 23,863,624 | ...coccoenve. 966,889,745 | ........... 1,342,316,168
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccco. | veverererreiieisiseieiesneiins [ | e (01 R
28. TOTAL (LINES 26 AN 27)......courveerrerreeereceieeeirseeseeeeseessseessssesssesssesssssssssessssssssssssssssns | svessnesesnnes 990,753,369 |...cccervveennee 23,863,624 | .............. 966,889,745 | ........... 1,342,316,168
DETAILS OF WRITE-INS
10T, ettt s ettt s st | sessnesstsenessssnnssstennsssnns | enessssnnssstnnessssnnsstnes | sereneses st nnssss e 0
1102. ..
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........cooeurenenrnneiniens | coveneeneireinineieseeneinns (U1 IO (01 OO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 8b0Ve)........coviiiieirisiiciisiisiiiines | o (O I {01 IR 0
2501. Net receivable federally reinsured multi peril Crop iNSUFANCE..........ovuevreeeerneeneereeeneineiiens | coreereiieis 136,187,285 | .ooveeeenereeeennerenns | e 136,187,285
2502. Equities and deposits... ...8,104,550 ..62,878 |.. 8,041,672 |... 3,821,455
2503. Prepaidl @SSELS........veeuuuereesmaeeessnesssssesesseesssssssssssssesss st sss st sss st sssssessses | sesssssessssssssenns 114,957 14,957 | e (U TN 0)
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccccoocuvveveveveeec [ coveinicien 4,930,853 [..coocvrrerrnne, 1,801,166 |.....ccvvvneee. 3,129,687 |..covvereieirnae 2,108,309
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 aDOVE).....covvivessirennissrisssirinisies | e, 149,337,645 | .....cccccvvvennee. 1,979,001 | oo, 147,358,645 | .....ccocooee 133,459,416




Annual Statement for the year 2017 of the NAU COUNTRY |NSU RANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0sSES (Part 2A, LINE 35, COIUMN 8)......ocvuieieeeeceieeetetes ettt sttt st sttt se s st st s e st asses e tassessesans | estesesssssnsenes 334,767,362 | ..ccoovevrvernee 321,197,246
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........ccoevvnrerrreinnnnernirnenees | serneereersisenennennns 2,563,278 | cvveererrririns 4,018,611
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........uovivireieicieceeecse ettt sttt sesse s s ssssnes | srevessessessssseses 57,755,471 | v 60,883,908
4. Commissions payable, contingent commissions and other Similar Charges............ccvvvieirirereiieie et snens | eveessesesissssenes 27274546 | .o 30,214,972
5. Other expenses (excluding taxes, ICENSES AN fEES).........ceuiveieiciiisie ettt sssse st sssbe s bensens | seesssssssssessssnean 2,206,805 | .cvvvveeiie 1,341,954
6. Taxes, licenses and fees (excluding federal and fOr€ign iNCOME TAXES)........cuurvrrrrurrirreirrirrineeneireiesessessesesessssseesesssssssssessessssssesssnens | esssssseessssssssnssnsens (GLREICK) ) [ 1,090,093
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))......cvururerrrerrerrerrereenrrnressieesnseneess | crrereesseeseessessssnsesessesssssssssees | revseesnsessessnssessssesssesssens
7.2 NEt AEfITEA tAX HADIIY. ... veeveceeeeeeeeeeei ettt ettt s sttt ssessentsnsnns | 2esessestsssnsssstansnessessessnssnssns | seseesssssssnssestneessensasssnsseseas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt s s snsns | setiess sttt ettt [ ensienss ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....144,415,229 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErvICe ACt)..........covveieieicveieieceseeeeee e | ceveressssesiennes 166,335,717 | .cocvverernnee. 175,142,823
10, AQVANCE PIEMIUM. ...covuiveitiieie it see ettt ettt b bbb s bbb s st s s bbb e st b sttt s bt s s s s s st nses b sbessesaesansns | suesssbsssssessessnsaneas 599,993 | oo 177,590
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt | bbbttt sttt | chbes bbbt
T2 POCYNOIAETS........eeit ettt bbb bbbt b bbbt s s sse s s st s snbensessesansns | sbsesissessesssestessessssessessessesans | evsesssessesss st ssse s s en s s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........cccviuiviiueieieiiisieiis et ssesse s sssesse s | evsesssssssessesnsas 90,060,860 | ..cccvvvveerneee 154,777,028
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........oiiieeenciieeseineeseeneiessssiseesessnees | rerseesseesessessssssesessesssssessees | ressessnsssssessnsssesessessssssssees
14, Amounts withheld or retained by company for aCCOUNt OF OthErS...........ccicvieicicecee e sessssnses | cvsissese s T | e 9,214
15.  Remittances and items N0t AlIOCALEA.............ccuuriuiiriiii b | erienn s 6,325,437 | cooovvvrirc 1,871,553
16.  Provision for reinsurance (including $........... 0 certified) (Schedule F, Part 8)............cocrvieicrieieeeeseesesste et esssssssenes | svevsssessesssssssesesesenes 3,000 | oo 51,000
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.ciiieieicice st seses | eebsessss e st ssessss s saens | sressesssssssses s b s st s nens
18, Drafts OULSTANGING........cvivieeiciceie ettt bbbt s s bt s s s s bensensesantns | sbsntstessese s st es e s snsensessenes | erebstense sttt
19.  Payable to parent, subsidiaries and affiliAteS..........ccccceieriiiiieiice ettt st enns | eereeseseensereens 15,027,090 | ..covererrnne. 244,718,766
20, DBIIVAIIVES.......cooeiiiiri bR | bbb | eerb s
21, PAYADbIE fOr SBCUMLES. .......occvueviivcie ittt bbbt b bbb bbb s bbb s st s st s e stentannas | essssassassssstssanssees 49773 | e 30,114,293
22, Payable for SECUMLIES IBNGING.........cciieieeicieieeie ettt b bbbt bbb ses b s s tnsnnns | sbsessestsssessestensessessenssssessns | sbsessesssssessestas e st en s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiueiiiiiissicieiesie sttt ssenssssessensns | sbsessessssssesssssesssssessesssssessns | srsessssssssessesssssessesssssessesens
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s st | sesbeesbt sttt b baens | shbesseie st sttt e et et nee
25, Aggregate WHte-INS fOr ADIIIHES. .........c.evrririeiesieie ettt et b bbbt b s b s st st ensnssssens | snsssssssssssssssans (18,609,535) | ..o (20,539,840)
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.cvueiiriicisireeesseseiesss s sessesssssenss | esessessssssesins 684,301,276 | ..cvovvvrrene 1,005,069,211
27, Protected Cell IADIIHES............ccvuiiiiii st |t | e
28.  Total labilities (LINES 28 AN 27)......coeverceeeeeeeeieiseteees ettt s st s st st b s s st s s s s s s st es et s bessessssesssssensessnes | dssressnssnsensesas 684,301,276 | ...covvueces 1,005,069,211
29. Aggregate Write-ins for SPECIAl SUMPIUS fUNGS..........cvucvriieieicrcteie ettt bbb sa s ass bt s st es s s b s s s ssesnsantes | ensessessssssssssessnssnsessesntenes 0 [ 0
30, COMMON CAPIAI STOCK. ......cvucvcvereeiicteieie ettt b st s s s b s s s bt s bt s s b s s s sttt ensessbensessnsansns | evsesssessessssansnes 3,000,000 [ .ovovverrrrrerieennes 3,000,000
31, PreferT@A CAPIAl SIOCK.........cveicvctereictse ettt ettt et bbb s s a e s sttt et b s s s s b st e sse st stessnsasbensesanss | nevsesssessesessensessessnssssessessesas | sessssesssssessnssssenses e sasseneesenes
32.  Aggregate write-ins for other-than-special SUMPIUS fUNDS...........cccoveicviirricecese sttt s st | ensessesassssssses s s ses s ensenes (01 T 0
33, SUIPIUS NOES.....ovevecviriie ittt bbb bbbt e s s ettt s s bbb e s s et et s et st s bt ses s ss et s s st e s st st ensessebanes | sessssessessesessnsessessssssessessesas | sessesinssstesses st enees et st en s rees
34, Gross paid in and CONHDUIEA SUIPIUS........c.cuveeveieciiieie ettt sttt sttt en s sas st sse st s s st snsnnes | evsesesssssneenes 178,120,000 | ....cccvvereeee. 211,820,000
35, UNGSSIGNEA fUNAS (SUMPIUS)......vvurererrerrireiserissisesesssssseesssssssssessstess ettt st s s s s st st st st ssssessensnssessensnssessans | sesessssssnssassane 101,468,469 | ...ccovvvvveenne 122,426,957
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.t treereeeerees sttt sttt ensntnes | srssestent s st en s s st st ssnssenes | seesestene s sttt snes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) et ereee ettt ettt ns st ente | nnsresenssns s st enssnstent st sesrens | sresrensansensensane s ent st sns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........ccoerireiiciicreeeeeeesee et sessssssessens | eessessssssnsaenes 282,588,469 | .....cccevnannn 337,246,957
38, TOTAL (PAQE 2, LINE 28, €0 3)....urerrrerrreererireeeieeeesseesseeessesssssessssesseessssesssssssssssssssssssssssssssssssssssesssasssssessssssssssssansssnssssassssassssne | sessnesssmessssnees 966,889,745 | .......oeeec... 1,342,316,168
DETAILS OF WRITE-INS
2501. Other liabilities.... ...59,197 ..74,580
2502. Escheat reserve
2503.  ClaimS ClEAMNG BCCOUNL.......ceuuveeserersareeseeesaeeesseeesseesssessesesssesssessseesss e ess st sessssess st assss s eess e sssesessssssssessssesssasssssssssnssssnssses | sesssessmeesssseens (QEETNA7A ] — (20,633,090)
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE........ovuirirririniireieis s eesssessessssestesssessessssssssssssssssssesseses | sessessssssssesssssssssssssssseses (01 RO 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiN€ 25 @DOVE)........c.rrerirerireeisiessrersssessssiessssssssss s sssssssssssssssssssssssssssssessssssssses | sesssessseesseens [WEEEKE) ] —— (20,539,840)
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LINE 29 @DOVE)........cuiuiieiieiiiriiteiesietesisieissssssessssssssssessssssessesessssssssessesssssnsessessssnsens | ersssensessssessessessnsensessessnsessQ | oerossesssssossassesssssssassesneas 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LiN€ 32 @DOVE)........cuuiieuieiiiiii s | soressie s 0 o 0




