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Last week, the University of lllinois at Urbana-Champaign (U of I) published 2020 crop budgets. Other land
grant universities will soon be doing the same.

“Crop budgets for 2020 have been released and made available on farmdoc. In addition, 2019 budgets have been
revised in light of wet weather and late planting. Overall, low returns are projected in 2019 and 2020, particularly for
soybeans. Current projections indicate 2020 corn returns will be higher than soybean returns.”

Doing a little extrapolating for basis, U of | economists predict average futures price equivalent received by
producers on 2020 corn will be $4.10 and beans will be $9.50. With average yields and no MFP/ARC or PLC
payments predicted for 2020, returns are a $31/ac loser on corn and $87 on soybeans. Also hearing talk
from economist of 100 million+ acres will get planted to corn for 2020.

It's not too soon for producers to be considering what it's going to take to hold their net worth together in
2020. Agents can be part of the conversation by simply asking our customers what they expect costs to be
for 2020. Once we know an idea of risk, i.e. Costs, we can go to work looking for opportunities to align
minimum revenue guarantees with expected costs for 2020 using RPowerD right now.

In the example from farmdoc, the 208 bu/ac approved yield x 85% = 176.8 guaranteed bushels.

Total costs are $842 an acre for corn. Divide $842 by the 176.8 guaranteed bushels and you can use the
resultant number as a price target alert in using the Revenue Alert feature of www.AgenteVantage.com to
make sure you never miss an opportunity to help your customer secure their minimum price and revenue
goals, whenever they become available.

In this case $842 cost (minimum revenue goal) divided by 176.8 guaranteed crop insurance bushels at 85%
coverage level = a target price of $4.76. Obviously higher coverage levels would reduce the minimum price
needed to achieve the minimum revenue goal. 90% coverage = $4.50, 95% coverage = $4.26. Charts of
recent 2020 prices for corn and soybeans are below.
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If you need to create your sign in credentials for www.AgenteVantage.com, contact your NAU Country
Marketing Representative for assistance. Contact the NAU Country Call Center at 1-866-942-6724 or via
email at callcenter@naucountry.com to reset your password, or make additional changes.

View previous RPowerD newsletters on the NAU Country website.
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RPowerD is a supplemental private insurance product, not part of federal crop insurance. This information is provided by and is the Proprietary Property of Watts and Associates, Inc. who is solely responsible for the
representations made herein. All information is believed to be reliable but cannot be guaranteed. Watts and Associates, Inc. has developed this proprietary material for the sole use of its customers and has exclusive
ownership rights in part or all of its format and content. The content of this material, regardless of the format in which it is presented, including orally, in print, or electronically, may not be further Disseminated. This
material is protected by law. Copyright © 2019 Watts & Associates, Inc. of Billings, MT. All Rights Reserved. © 2019 NAU Country Insurance Company. All rights reserved. NAU Country Insurance Company is an equal
opportunity provider. QBE and the links logo are registered service marks of QBE Insurance Group Limited. NAU is a registered service mark of NAU Country Insurance Company.
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