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RPowerD™ - Corn Power Play opportunity

August 7, 2018

Last week we alerted agents to the opportunity to set the minimum price wheat price to be used for the
2019 crop year at the highest prices wheat has been in five years and a price that set a minimum
RPowerD revenue trigger that covers costs for most wheat growers. Today agents can help their corn
customers establish minimum price and revenue guarantees on 2019 corn at levels that are back toward
the late May highs and covers costs for many corn producers. Friday’s wheat letter can be found here.

We suggest the following quote set up for corn growers on 2019 crops:

* Maximum Price Movement Limit: 60 cents per bushel. * Maximum RPowerD price
« “Opt-in” to “Market Price” so you get yesterday’s closing price as the minimum price*. & 2¢2mount of Maximum
» Set “Additional Price Coverage” to “N/A”. plus the RP Projected Price

* If they have forward contracted a % of their 2019 crop, make the “Liability Adjustment Factor” equal the
% of their non-contracted or hedged corn.

e Choose Mar. ‘19, Apr. ‘19, May ‘19, Jun. '19, and July ‘19 as Alternative Price Discovery Periods.

* RPowerD coverage level matches the RP coverage level chosen.

* RPowerD acres at 110% of maximum planted acres in the past four years .

RPowerD Premiums are due on October 31, 2019. Minimum Price/Revenue can be raised and additional
Alternative Price Discovery periods can be purchased through April 1, 2019.

Discovery Month Historical Corn Performance amount Amount

. . . Marice? Price Optia,
., & uFtumesllntan'al hasbeeninthe top 4 Mar 18, Apr 10, May Over RE Owear
inthe past21 years 49, Jume 19, Jul 19 RP Projctsd Harvast

Inf=rvals B Price Price

30235 017

1993 -50.03 S0EZ

3013 3052

- 50086

! | 2001] 5241 | -50.05
50.19

" S007
: ; 50 2F
- 5015

0 | 2007 5405 | 5001

@ 5190
< J‘ S ﬂ* v ;*"L & 5136
A ﬁ ,ﬁ“ s f &7 .,f’ 95 | 5001
3068
KT
3077
041
_ _ . _ 3003
With worlds of uncertainty, risk, and opportunity between 20iE) s418 L fiic -%%:Eﬂ
now and the corn harvest of 2019, it's time for agents to help . — .
their customers lock out the bottom side risk, cover their T — 76% | 5038
B
costs, and set them up to take the most they can out of the -

markets.

The tools an agent needs to learn, analyze, and quote RPowerD are located in the RPowerD estimator at
www.agentevantage.com You can learn RPowerD with the interactive Scenario Calculator, quote
RPowerD and RP plans of insurance, evaluate 10 years of on-leveled indemnity results to compare RP
and RPowerD coverage levels and strategy results, use the Matrix to view indemnities, revenue, margin,
and profit across any range of yields and prices.
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Toll Free: 800.942.6557 A QBE Insurance Company

RPowerD is a supplemental private insurance product, not part of federal crop insurance. This information is provided by and is the Proprietary Property of Watts and Associates, Inc. who is solely responsible for the representations
made herein. All information is believed to be reliable but cannot be guaranteed. Watts and Associates, Inc. has developed this proprietary material for the sole use of its customers and has exclusive ownership rights in part or all of
its format and content. The content of this material, regardless of the format in which it is presented, including orally, in print, or electronically, may not be further Disseminated. This material is protected by law. Copyright © 2018
Watts & Associates, Inc. of Billings, MT. All Rights Reserved. © 2018 NAU Country Insurance Company. All rights reserved. NAU Country Insurance Company is an equal opportunity provider. QBE and the links logo are
registered service marks of QBE Insurance Group Limited. NAU is a registered service mark of NAU Country Insurance Company.


https://www.naucountry.com/docs/default-source/rpowerd-guides/rpowerd-wheat-power-play-opportunity.pdf
http://www.agentevantage.com/
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